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A PROFESSIONAL CORPORATION

Independent Auditor's Report

To the Directors of Adoption Council of Ontario

Qualified Opinion
I have audited the financial statements of Adoption Council of Ontario ("the ACO")
which comprise the statement of financial position as at March 31, 2019, and the
statements of operations, statement of changes in net assets and cash flow statement
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.
In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in
all material respects, the financial position of the ACO as at March 31, 2019, and its
financial performance and its cash flows for the year then ended in accordance with
Accounting Standards for Not-for-Profit Organizations (ASNPOs).

Basis for Qualified Opinion
In common with many not-for-profit organizations, the ACO derives revenue from
donations and fundraising events, the completeness of which is not susceptible to
satisfactory audit verification. Accordingly my verification of these revenues was limited
to the amounts recorded in the records of the ACO and I was not able to determine
whether any adjustments might be necessary to donation or fundraising revenue,
excess of revenue over expenditures and cash flows from operations for the year ended
March 31, 2019, current assets and net assets as at March 31, 2019.
I conducted my audit in accordance Canadian generally accepted auditing standards.
My responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of my report. I am
independent of the ACO in accordance with the ethical requirements that are relevant
to my audit of the financial statements in Canada, and I have fulfilled my other
responsibilities in accordance with these requirements. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my qualified opinion.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with ASNPOs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the
ACO's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the ACO or to cease operations, or has no realistic
alternative but to do so.
Those charged with governance are responsible for overseeing the ACO's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
My objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.
A further description of the auditor's responsibilities for the audit of the financial
statements is located in the attached Appendix to the Auditor's Report. This description
forms part of my auditor's report.
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Appendix to the Auditor's Report
As part of an audit in accordance with CASs, I exercise professional judgment and
maintain professional skepticism throughout the audit. I also:
•

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the ACO's internal
control.

•

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

•

Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the ACO's ability to continue as a going concern. If I
conclude that a material uncertainty exists, I am required to draw attention in my
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my auditor's report. However,
future events or conditions may cause the ACO to cease to continue as a going
concern.

I communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that I identify during my audit.
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Adoption Council of Ontario
Statement of Financial Position
As at March 31,
2019

2018

$ 39,102
132,894
28,460
200,456

$ 113,397
116,567
28,539
258,503

10,997

16,564

211,453

275,067

236,676
42,433
279,109

151,105
137,842
288,947

(67,656)

(13,880)

$ 211,453

$ 275,067

Assets
Current
Cash
Amounts receivable
Prepaid expenses
Equipment (Note 3)

Liabilities
Current
Accounts payable and accrued liabilities (Note 4)
Deferred revenue (Note 5)
Net deficiency

Contingent liability (Note 6)

APPROVED ON BEHALF OF THE BOARD:
, Director
, Director

Adoption Council of Ontario
Statement of Operations and Changes in Net Assets
For the year ended March 31,
Revenue
Dedicated funding
Ministry of Children and Youth Services
Permanency and Adoption Support Services
Trillium Foundation Assistance
Donations
Education and information sessions
Fundraising

2019

2018

$1,135,762
69,349
25,285
162,908
51,643
88,682
1,533,629

$ 1,093,021
135,077
245,191
101,035
91,334
1,665,658

418,955
11,420
92,520
922,721
7,081
127,198
7,510
1,587,405
(53,776)

443,769
14,446
100,173
974,684
8,670
124,207
7,283
1,673,232
(7,574)

(13,880)

(6,306)

Expenses
General, training and office
Promotional materials
Rent
Salaries and consulting
Travel and meetings
Website hosting and maintenance
Amortization
Deficiency of revenue over expenditures for the year
Net deficiency, beginning of year
Net deficiency, end of year

$

(67,656) $

(13,880)

Adoption Council of Ontario
Statement of Cash Flows
For the year ended March 31,
2019

2018

Cash provided by (used in)
Operations
Deficiency of revenue over expenditures for the
year
Items not affecting cash
Amortization

$ (53,776)

$

(7,574)

7,510
(46,266)

7,283
(291)

(16,327)
79
85,571
(95,409)
(72,352)

36,152
8,091
(31,889)
(30,535)
(18,472)

(1,943)

(11,539)

Net change in cash

(74,295)

(30,011)

Cash, beginning of year

113,397

143,408

$ 39,102

$ 113,397

Net changes in non-cash working capital
Amounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue
Investing
Purchase of property and equipment

Cash, end of year

Adoption Council of Ontario
Notes to the Financial Statements
For the year ended March 31, 2019
1.

NATURE OF THE ORGANIZATION
Adoption Council of Ontario ("the ACO") was founded in 1987 and incorporated
in 1991 as a not-for-profit corporation. Its mission is to educate, support, connect
and advocate on behalf of those touched by adoption in Ontario by providing
information, programs and resources. The ACO is a registered charity for tax
purposes and consequently is not subject to income taxes.

2.

SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting
These financial statements have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations. Outlined below are those
policies considered particularly significant for the ACO.
Revenue Recognition
The ACO uses the deferral method of accounting for contributions. Restricted
contributions are deferred and recognized into revenue when related expenses
are incurred. Pledges are recognized as revenue when the amount or value of
the pledge is reasonably estimated and collection is reasonably assured.
Government grants are recorded when there is a reasonable assurance that the
ACO has complied with and will continue to comply with all the necessary
conditions of the grant. Program fees are recognized as revenue when related
services are completed.
Contributions in kind are recorded at fair value on receipt, with the exception of
donated services. The ACO does not record the value of donated services.
Use of Estimates
The preparation of financial statements in conformity with Canadian accounting
standards for notfor-profit organizations requires management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amount of revenue and expenditures
during the year. Actual results could differ from those estimates.
Equipment
Equipment is recorded at cost less accumulated amortization. Contributed
property is recorded at the fair value at the date of the gift. When property and
equipment no longer contributes to the ACO's ability to provide services, its
carrying amount is written down to its residual value.

Adoption Council of Ontario
Notes to the Financial Statements
For the year ended March 31, 2019
2.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Equipment (Cont'd)
The ACO amortizes its equipment on the diminishing balance method at the
following rates per annum:
Computers
Office equipment
Website

55%
20%
30%

Financial Instruments
The ACO initially measures its financial assets and liabilities at fair value. The
ACO subsequently measures its financial assets and financial liabilities at
amortized cost.
Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities.
Financial assets measured at cost or amortized cost are tested for impairment
when there are indicators of impairment. The amount of the write-down, if any, is
recognized in the excess of revenue over expenditures. Reversals of impairment
are recorded to the extent that the value has increased, up to the amount that
would have been reported at the date of the reversal had the impairment not
been recognized previously. The amount of the reversal is recognized in the
excess of revenue over expenditures.

3.

PROPERTY AND EQUIPMENT

Computers
Office equipment
Website

Cost
$ 41,006
10,984
7,504
$ 59,494

4.

Accumulated
2019 Net
2018 Net
Amortization Book Value Book Value
$ 35,027
$ 5,979
$ 10,157
6,716
4,268
5,335
6,754
750
1,072
$ 48,497

$ 10,997

$ 16,564

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
Included in accounts payable and accrued liabilities are government remittances
of $944 (2018 - $1,074).

Adoption Council of Ontario
Notes to the Financial Statements
For the year ended March 31, 2019
5.

DEFERRED REVENUE
Deferred revenue consists of contributions from The Zukerman Foundation and
Ontario Trillium Foundation for various programs to be conducted next year
(2018 - The Circle for Children Foundation (Permanency and Adoption Support
Services Program), Ontario Trillium Foundation, The Zukerman Foundation, and
funding for various ACT Programs).

6.

CONTINGENT LIABILITY
The ACO is contingently liable to return all or a portion of grants received for
expenditures should it not use the grant funds as set out in the terms of the
respective agreements. The amount of any such losses or repayments are not
currently significant or determinable. In the event of repayment of a grant, the
losses will be recorded if and when it becomes anticipated and determinable.

7.

COMMITMENT
The ACO is committed to annual rental payments until June 30, 2020 for office
space located at 36 Eglinton Avenue West under a lease agreement. In addition,
the ACO is committed to pay its proportionate share of annual allocated
operating expenses and taxes for the term of the lease.
Minimum lease payments under the terms of the lease for the upcoming five
years are:
2020
2021

$ 92,102
23,026
$115,128

8.

ECONOMIC DEPENDENCE
For the year ended March 31, 2019, dedicated funding from the Ministry of
Children and Youth Services ("MCYS") represented 74% (2018 - 66%) of the
ACO’s total revenue. An annual extension agreement for this funding has
traditionally been approved by MCYS in August or September each year. MCYS
has also traditionally continued to fund the ACO with regular bi-weekly payments
until the extension is formally announced. The agreement extending the funding
for the fiscal year ending March 31, 2020 is expected to be signed in September
2019 and the ACO has continued to receive monthly funding subsequent to
March 31, 2019. Without this funding, the ACO would have to reduce the size
and scope of its operations significantly.

